
our intellicents on 
today’s market

how to battle this COVID-19 bear.

The recent volatility in the stock market and global economy triggered by the COVID-19 virus 
outbreak has and continues to impact and disrupt every American.  Constant news coverage of 
the virus and the economy leaves us all wondering what will happen in the next days and weeks.

As your advisor, intellicents is here to help guide you 
in making good long-term investment and savings 
decisions in the midst of this current disruption.
 
We have now heard on the news that we are in a 
Bear Market. A “Bear Market” is when stocks see a 20% 
decline or more from their most recent high.  Many 
investors have seen several bear markets. In fact, we 
have had 8 bear markets over the last 40 years. 
 
The last Bear Market was one many of us lived through 
which was coined “The Great Recession”. It lasted 17 
months from October of 2007 to March of 2009. During 
those 17 months, the stock market fell 57%. This was, in 
fact, the 2nd worst Bear Market in history.
 
But did investors that stayed disciplined and patient 
actually “lose” that 57%?  Not necessarily!

Investors that remained invested could have 
recovered their losses in 49 months!  Over that time, 
markets rebounded to their pre-2007 level highs and 
they continued grow, resulting in one of the greatest 
Bull Markets in history.

No one knows how low the markets will go or how 
long it will take for us to recover.  Every Bear Market is 
different.  So - what should you do?
 
Know what you can control - and control that.  You 
have already determined an investment and savings 
strategy. Many have already selected a diversified 
investment strategy that can help lower the volatility 
of your account.

Stay with your approach - If you already set up your approach 
for the long-term, history says that remaining patient is the 
best medicine to recover from short-term losses. Imagine the 
investors in 2009 that had 5 or more years to retire that elected 
to sell their stock portfolio rather than remaining patient for 
the 49 months it took to recover.
 
This too will pass – We don’t know how long the COVID-19 
crisis will last, but we do know it will pass and we will recover 
as a Nation.

Investment advisory services offered through intellicents investment solutions, inc., an SEC registered investment adviser.

Only bear markets that lost more that 20% since WWII were considered. The 
average listed is the aggregate of all bear markets and their corresponding 
correction since 1946. sources: Goldman Sachs, CNBC

We always do!We always do!


